VILLAGE OF ALLOUEZ

Allouez Village Hall - 1900 Libal Street - Green Bay, Wisconsin 54301-2453
Phone No.: (920) 448-2800 - Fax No.: (920) 448-2850

Department of Public Works

ALLOUEZ UTILITY RATES FOR 2014

The following is a brief summary of the utility budgets and proposed rates for 2014.

Water Utility
The Water Utility 2013 budget income was $227,408 (which is the PSC approved 6.5% rate

of return) but the actual forecast to year-end is $178,930 (a 5.3% rate of return) due to lower
water sales than planned.

The 2014 Water Utility budget income is $172,495 (a 5.8% rate of return) based on a slight
increase in water sales.

The Water Utility does not require a rate increase for 2014.

Sanitary Utility
The Sanitary Rate increase for 2014 is due to the increased GBMSD sewage treatment cost

increase from $1,413,000 (2013 budget) to $1,578,104 (2014 budget). This is 12.5% increase
of which about 1/3 is due to the R2E2 project debt, and the balance due to the decrease in
industrial BOD loading and increased operating costs.

However, the actual 2014 rate increase to Allouez customers will be about 6% because the
2013 sanitary rate increase included the one-time funding for the Whitney/Betty Court
sanitary sewer replacement.

The 2013 actual income is projected at $305,902 and the 2014 budget income is $316,712
with the recommended rate increase for 2014. The 2014 projected cash at end of year is
$213,484 which is slightly increased from the projected 2013 cash balance. Thus the
recommended rate increase will not increase the fund cash balance very much and will not
reach the goal of a $400,000 cash balance that was established several years ago.

GBMSD will be charging a fixed charge to Allouez for 2014 at $265,000 (which is $4.00 per
customer per month) as part of the total annual billing. The balance of the sewage treatment
cost is the variable charge. It is recommended that the $4.00 per month fixed charge be added
to the current monthly fixed charge to Allouez customer’s, and the variable charge be reduced
from $5.24 per 1000 gallons to $4.75 per 1000 gallons.

The recommended sanitary rate for 2014 will be a fixed charge of $11.00 per month for the
average residential customer, and a volume charge of $4.75 per 1000 gallons. This results in




an increase to $32.38 per month for 2014 from $30.58 per month for 2013, or a 5.5% increase
in the Allouez monthly invoice versus a 13% rate increase from GBMSD.

The Allouez sanitary sewer charge and the GBMSD sewerage charge will be billed as separate
line items on the monthly utility invoice—so Allouez customers will know the cost of
GBMSD services each month. Our staff will perform this programming.

Stormwater Utility

The Stormwater Utility ERU rate was not increased for 2013 with the goal of breaking even
for the year. It was discussed that a rate increase would be necessary for 2014 because of the
added Heritage Hill project debt service cost.

For 2012 the Stormwater Utility reported a loss of $37,261 per the audit report. For 2013 the
actual income is forecasted at a loss of approximately $22,226.

The 2014 budgeted income $12,206, and the cash at end of year is estimated at $204,020. The
cash balance should be increased to the $400,000 level to maintain a reasonable reserve for
this fund. Based on this projection, the stormwater ERU rate should be increased to improve
the income and cash balance for the stormwater utility.

A rate increase of $0.50 per ERU should be implemented, to an ERU of $7.50 per ERU. This
will add approximately $44,000 in revenue to the utility, which should result in a positive
income of about $56,000 for 2014. The attached financial summary shows that an ERU rate
of $7.17 is required pay for the utility operating expenses without providing for any utility
income. Note that there will be additional storm sewer construction debt service for the storm
utility due to the upcoming projects.
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