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Agenda Item No. D
Memo

To:  Village Board

Fr:  Craig Berndt

Re:  APPROVAL OF SANITARY AND STORM UTILITY RATES FOR 2015
Date: December 9, 2014

Attached is the utility rate evaluation for the Water, Storm and Sanitary Utilities.

Water Utility
As rate change for 2015 is not proposed, however, the Water Utility rate of return is

below the Public Service Commission approved rate.

A rate case application is recommended for 2015 with a rate increase likely for 2016.
This will be important because of the low rate of return, a small rate increase is
anticipated from the Central Brown County Water Authority, and the 2016 water main
replacement project debt service will be factored into the rate case.

Sanitary Utility

The Sanitary (Wastewater) Utility will incur a 9.9% rate increase from the Green Bay
Metropolitan Sewage District (GBMSD) for 2016 due to the increasing debt costs for the
R2E2 solids handling project. This is the 4th year of GBMSD rate increases for this
project.

To maintain a minimal rate of return for the Sanitary Utility a 6.7% rate increase is
proposed for 2016. This will result in the following rates:

Allouez GBMSD Total
Volume Charge, $/1000 gals $1.13 $4.00 $5.13
Fixed Charge, $/ month $7.50 $4.00 $11.50

The net increase for 2015 compared to 2014 is $2.16 per month for a customer using the
average volume of 4,500 gallons of drinking water per month.

Stormwater Utility

A rate increase of $0.25 per month per ERU is recommended due to the increase in debt
payments for storm sewer replacements and stormwater treatment ponds. This rate
increase should provide a slight income for the utility. Note that the increase results in
a rate of $7.50 per month per ERU which is the original rate recommended with the
Stormwater Utility was established in 2004.




VILLAGE OF ALLOUEZ

Allouez Village Hall - 1900 Libal Street ° Green Bay, Wisconsin 54301-2453
Phone No.: (920)448-2800 - FaxNo.: (920)448-2850

Department of Public Works

ALLOUEZ UTILITY RATES FOR 2015

The following is a brief summary of the utility budgets and proposed rates for 2015.

Water Utility
The Water Utility 2014 estimated income will be approximately $116,400 which is less than

the budgeted income of $172,495 due to lower water sales in 2014 (higher rainfall so less
lawn watering). The utility income is less than the PSC approved rate of return.

The 2015 Water Utility budget income is forecasted at $93,758. Based on the approved rate
of return the income should be about $225,000.

A Public Service Commission filing for a rate increase is recommended. The Water Utility
rate of return is too low for continued operations with adequate cash reserves. Due to the
number of years since the last PSC rate case the Utility cannot implement a purchased water
rate increase should the CBCWA increase its wholesale water rate in 2016 (a CBCWA rate
increase is forecasted). The PSC rate case would restore the purchased water rate increase
option, as well as allow the utility to use the minor rate case adjustment option in future years.
The cost of the PSC rate filing is included in the 2015 utility budget.

Sanitary Utility

A Sanitary Utility rate increase is recommended for 2015 due to the GBMSD sewage
treatment cost increase from $1,596,838 (2014 budget) to $1,750,000 (2015 budget). This is
9.5% increase of which about 1/3 is due to the R2E2 project debt, and the balance due to the
decrease in industrial BOD loading and increased operating costs.

Attached is the rate analysis for 2015. Without a rate increase the Sanitary Utility is projected
to run a deficit of $152,668 (essentially the GBMSD rate increase), and with a rate adjustment
the income is projected at $58,658. The goal has been to maintain at least a $50,000 income
in the Sanitary Utility, though the actual income should be greater base on the desired rate of
return.

The GBMSD 2015 fixed charge to Allouez increases to $302,641 which is $4.00 per meter
equivalent per month. The GBMSD volume charge increases to $4.00 per 1000 gallons for
2015.

Due to the increase in the debt service amount for 2015, it is recommended that the Allouez
fixed charge be increased to $7.50 per meter equivalent, but the Allouez volume charge will
be decreased to $1.12 per 1000 gallons from the current $1.23 per 1000 gallons.




The recommended sanitary rate for 2015 is a fixed charge of $11.50 per month for the average
residential customer, and a volume charge of $5.13 per 1000 gallons. This is the combined
rate for Allouez and GBMSD. This results in an increase to $34.54 per month for 2015 from
$32.38 per month for 2014. This is a 6.7% rate increase for the average residential customer
in Allouez.

Stormwater Utility

The Stormwater Utility is projected to operate at a loss in 2015. Refer to the attached
summary of the Stormwater Utility income and ERU rate. The change in net position shows a
negative $31,413 for 2015. The need to increase the ERU rate has been discussed in recent
years, with the expected future rate to be $7.50 per ERU per month.

The attached summary, at the bottom of the page, shows that the required ERU rate to pay for
operating costs and debt service should be at least $7.43 per ERU per month. At this rate a
slight increase in year-end cash will be obtained.

A rate increase of $0.25 per ERU should be implemented, to an ERU of $7.50 per month.
The analysis shows that an ERU rate of $7.43 is required pay for the utility operating expenses
without providing for any utility income (near break-even).

It is not anticipated that there will be significant storm sewer or stormwater treatment projects
over the next 2-3 years.
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